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DEATH BENEFIT PAYMENTS IN THE U.S. BY TYPE AND BY REGIONS 
1949-1959 





ORDINARY GROUP 
1959 ‘/ Increase = 949 1959 


INDUSTRIAL 


‘he Increase 1949 1959 A Increase 


— - 1949 


(000 Omitted) (000 Omitted) 1949-1959 (000 Omitted) (000 Omitted) 1949-1959 (000 Omitted) (000 Omitted) 1949-1959 





$ 66,860 270.4% $ 21,699 $ 26,667 22.9% 
491,489 61.4 76,990 + 267,657 247.7 74,116 92,057 24.2 
386,274 77.7 71,115 229,571 222.8 43,201 63,822 47.7 
West North Central... 90,305 152,412 68.8 16,695 59,771 258.0 9,929 14,216 43.2 
109,242 217,761 99.3 23,361 116,664 399.4 33,535 60,644 80.8 
East South Central ... 42,280 77,065 82.3 9,215 40,399 338.4 12,355 23,818 92.8 
West South Central... 59,160 123,452 108.7 14,124 68,782 387.0 7,498 16,464 119.6 
Mountain 25,815 50,703 96.4 6,953 27,334 293.1 1,593 3,079 93.3 
Pacific 93,107 174,190 87.1 22,398 115,494 415.6 8,374 13,010 55.4 


New England 
Middle Atlantic 304,583 
East North Central... 217,326 


$ 130,007 69.5% $ 18,052 











Total U.S. ........ $1,018,539 $1,803,353 77.1% $258,903 $992,532 283.4% $212,300 $313,777 47.8% 





*NEW ENGLAND: Me., N. H., Vt.. Mass., R. I., Conn. MIDDLE ATLANTIC: N. Y., N. J.. Pa. EAST NORTH CENTRAL: Ohio, Ind.. 
Ill., Mich., Wis. WEST NORTH CENTRAL: Minn., Iowa, Mo., N. D.. S. D., Neb., Kan. SOUTH ATLANTIC: Del., Md., D. C., Va.. 
W. Va., N. C., S. C.. Ga., Flas EAST SOUTH CENTRAL: Ky., Tenn., Ala., Miss. WEST SOUTH CENTRAL: Ark., La., Okla., Tex. 
MOUNTAIN: Mont., Idaho, Wyo., Colo., N. M., Ariz., Utah, Nev. PACIFIC: 1949 — Wash., Ore., Calif.; 1959 — Wash., Ore., Calif., 


Alaska, Hawaii (September-December inclusive) . 
Source: Institute of Life Insurance. 


Life insurance companies paid beneficiaries of deceased 
policyholders in the United States $3.1 billion in death 
benefit payments in 1959, over twice the sum of such 
payments ten years before. Since policyholder death rates 
showed no significant change between 1949 and 1959, the 
increase in death benefits can be attributed primarily to 
the growth in life insurance ownership. Ownership like- 
wise has more than doubled in the past ten years. 

The distribution of death payments among the various 
regions of the country reflects the geographic pattern of 
life insurance ownership. The North East ranked first in 
death benefit payments in 1959, as in 1949. Payments in 
these states, which account for about 30% of aggregate 
life insurance in force, represented 35% of the 1959 death 
benefit total. The North Central states made up 29% of 
total death benefits, the South 24% and the West 12°. 

The regional increases in death payments between 1949 
and 1959 are also related to geographic differences in the 
rate of growth in life insurance ownership. Increases in 
death payments ranged from 158‘%¢ in the West South 
Central area to 87‘¢ in the Middle Atlantic states. By a 
considerable margin, the South and the West surpassed the 
rest of the country in percentage increase in death benefits 
in the past ten years, as they have also in rate of growth 


in life insurance. ownership. The greater rise in death pay- 
ments in these regions was evident in each major category 
of life insurance — ordinary, group and industrial. As a 
proportion of the national aggregate of death benefits, 
payments in the South and the West increased from 32‘: 
to 36% between 1949 and 1959. 

The changing composition of ownership under the three 
main types of life insurance is reflected in death payments. 
In 1959, as in 1949, the largest single bloc of death benefit 
payments continued to be payments under ordinary poli- 
cies. Such payments amounted to $1.8 billion in 1959, 
representing a ten-year increase of 77% for the country 
as a whole, with increases ranging regionally from 109% 
in the West South Central area to 61% in the Middle 
Atlantic states. The proportion of total death benefits rep- 
resented by payments under ordinary policies declined, 
however, from 68% in 1949 to 58% in 1959. 

By far the highest rate of increase in the national total 
of death payments under any category of life insurance in 
the ten years ending 1959 was under group insurance, with 
payments rising by 283% to $993 million in 1959. This 
rate of growth was close to the 285% increase in the 
aggregate of group life insurance in force during the 
period. As a proportion of total death benefits, payments 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 


Type of Investment Dec. 12Mos. 12Mos. Dec.31 Dec. 31 Nov.-Dec. 
1958 1959 1958 1959 1958 1959 
Government US. $ 652 $ 4,416 $ 4,766 $ 6,848 $ 7,182 §$ -168 


Canada 9 119 287 275 267 -3 
Other 8 16 73 52 a 


Non-Guaranteed Federal Agency* * * 65 * 8 


State, Provincial, Local 
U. S. Direct & Guaranteed 24 860 
Special Rev. & Other 


Foreign Direct & Guaranteed 916 
Special Rev. & Other 16 } 


World Bank & Other International 
Agency** 231 


Railroad US. 3,790 
Foreign 38 

















+13 











Public US. 
Utility Foreign 


Industrial & Miscellaneous 
U.S One Year or Less at 
Issue 
All Other 





Foreign 





TOTAL 





VU. S. Railroad 
hog a 
PREFERRED of meds 5 ¢-aguamama 
STOCKS Industrial & Misc. 





Foreign 





TOTAL 


U.S. Railroad 37 
se ag soci 4 ' 455 ’ 423 
ank, Trust & Insurance 
COMMON EC : 1,237 
STO Industrial & Misc. 1,117 § 
4 33 


TOTAL 1,986 1,730 
2,824 2,667 








Foreign 








Farm 


Non-Farm FHA : 8,318 7,452 

MORTGAGES NHA 250 228 
VA 7,115 7,451 

Conventional ' 20,792 19,294 


TOTAL 39,299 37,092 


Company Used 961 851 


Investment Residential 13 414 423 
REAL Commercial 304 2,260 2.090 


ESTATE Other 20 35 23 
‘TOTAL 463 3,670 3,387 


POLICY LOANS 1,008 4,605 4,186 
CASH Xxx 1,327 1,363 





























OTHER ASSETS XXX XXX 4,281 3,890 +147 
TOTAL $2,256 $2,274 $19.830 $18,537 $113,626 $107,580 $+722 








* For 1958, included with “U. S. Industrial and Miscellaneous Bonds.” 
** For 1958, figures include world bank bonds only; other international agency bonds are included with “Industrial and Miscellaneous 
a ity 


Bonds.” mal mi 


Institute of Life Insurance, The 1958 figures are revisedTotals for U.S. companies estimated on basis of reports from life insur- 
ance companies representing over 95% of alt-assets. The amounts shown represent book values for all items except “Other Assets” 
and “Total.” The change in holdings for the month may sometimes be greater than acquisitions for a particular item due to round- 
ing, write-ups and other adjustments. 

NOTE: A complete set of 1958 figures by months, with final revisions, is now available. The enclosed postal card may be used to request a copy. 


Source: 








_ under group insurance rose from just over 
one-sixth to almost one-third between 1949 
and 1959. Leading the regions in percentage 
increase in group insurance death payments 
were the Pacific, the South Atlantic and the 
West South Central, in that order. 


Under industrial policies, life companies 
paid $314 million to beneficiaries in 1959, 
48% more than in 1949. These payments 
comprised 10% of total death benefits in 
1959 as against 14% in 1949. Regionally, 
the ten-year increases varied widely, from 
120% in the West South Central states to 
23% and 24% in the New England and 
Middle Atlantic regions respectively. 


TOTAL DEATH BENEFITS IN THE U. S. 
BY REGIONS 1949-1959 
1959 


1949 


Amount 


% of 


Amount 


% of °, Increase 


(000 Omitted) Total (000 Omitted) Total 1949-1959 





New England 
Middle Atlantic 


East North Central .... 
West North Central .... 


South Atlantic 


East South Central .... 
West South Central .... 


Mountain 


Total U.S. .... 


$ 116,472 
455,689 
331,642 
116,929 
166,138 

63,850 
80,782 
34,361 
123,879 


7.8% 
30.6 
22.3 

7.8 
11.2 

4.3 

5.4 

2.3 

8.3 


$ 223,534 
851,203 
679,667 
226,399 
395,069 
141,282 
208,698 

81,116 
302,694 


7.2% 


27.4 
21.9 
7.3 
12.7 
45 
6.7 
2.6 
9.7 


91.9% 

86.8 
104.9 

93.6 
137.8 
121.3 
158.3 
136.1 
1443 





++. $1,489,742 


100.0% 


$3,109,662 


100.0% 


108.7% 





Source: Institute of Life Insurance. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE 


(000 Omitted) 


UNITED STATES 





Type of Benefit Payment 


Dec. 
1959 


Dec. 
1958 


12 Mos. 
1959 


12 Mos. 
1958 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$172,000 
102,500 
32,900 


$146,500 
86,800 
31,200 


$1,803,400 
992,500 
313,800 


$1,687,500 
915, 


306,000 





TOTAL 


264,500 


3,109,700 


2,909,100 





MATURED ENDOWMENTS Ordinary 
Group 


Industrial 


60,300 
1,300 
27,200 


526,400 
6,400 
210,700 





TOTAL 


88,800 


743,500 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,900 
3,000 
800 


72,600 
7,500 





TOTAL 


9,700 


119,000 





ANNUITY PAYMENTS Group 


Individual 


14,600 
32,900 


259,900 
350,200 





TOTAL 


47,500 


610,100 





SURRENDER VALUES Ordinary 
Group 


Industrial 


104,800 
3,900 
27,100 


1,181,100 
24.000 
288,300 


1,101,300 
23,500 
311,500 





TOTAL 


135,800 


1,493,400 


1,436,300 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


109.700 
20,700 
57,200 
12,300 


1,072,600 
190,600 
174,500 

83,500 


998,000 
195,100 
142,900 
* 77,500 





TOTAL 


244,400 


199,900 


1,521,200 


1,413,500 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS $814,200 


$746,200 


$7,531,400 


$7,231,500 





HEALTH INSURANCE 


Group 
BENEFITS 


Individual 


171.300 
45,000 


146,100 
42,100 


1,888,300 
506,300 


1,728,700 
483,300 





(Paid by Life Insurance 
Companies) 


TOTAL $216,300 


$188,200 


$2,394,600 


$2,212,000 





Source: Institute of Life Insurance. Life insurance and annuity benefits are estimated on the basis of reports from life insurance companies 
representing nearly 95% of all payments. Revised figures are shown for 1958 group disability and group annuity payments. Health 


insurance benefit figures are from the Health Insurance Association of America and exclude dividends to policyholders. 
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> 











INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED 


CHANGE IN 
HOLDINGS 





Type of Investment 


Dec. 12 Mos. 12 Mos. 


1958 1959 1958 


Dec. 31 Nov.-Dec. 
1958 1959 





Government US. 
Canada 
Other 


$ 652 $4,416 §$ 4,766 
9 119 287 
8 16 


52 —_ 


$ 7,182 $ -168 
267 





Non-Guaranteed Federal Agency* . * 


. 8 





State, Provincial, Local 
U. S. Direct & Guaranteed 
Special Rev. & Other 
Foreign Direct & Guaranteed 
Special Rev. & Other 


24 409 


+13 





World Bank & Other International 


Agency** 





Railroad US. 
Foreign 





Public U.S. 
Utility Foreign 





Industrial & Miscellaneous 
U. S. One Year or Less at 
Issue 
All Other 
Foreign 


3,280 
159 107 


1,736 i 4,589 





TOTAL 


11,800 11,424 





PREFERRED 
STOCKS 


U.S. Railroad 
Public Utility 
Bank, Trust & Insurance 
Industrial & Misc. 


104 67 
> i 21 


62 
1,080 
7 


soi | 





Foreign 


3 





TOTAL 


1,716 1,646 





COMMON 
STOCKS 


U.S. Railroad 
Public Utility 
Bank, Trust & Insurance 
Industrial & Misc. 


30 37 
455 423 


340 
1,117 — 





Foreign 


44 33 





TOTAL 


277 


1,986 1,730 





MORTGAGES 


Farm 


2,824 2,667 





Non-Farm FHA 
NHA 
VA 
Conventional 


1,301 
24 
195 
3,319 


8,318 7,452 
250 228 


7,115 7,451 
20,792 19,294 





TOTAL 


5,277 


39,299 37,092 





REAL 
ESTATE 


Company Used 


126 


961 851 





Investment Residential 
Commercial 


13 
304 


414 423 
2,260 2,090 





Other 


20 


35 23 





TOTAL 


445 463 


3,670 3,387 





POLICY LOANS 


1,117 


4,605 4,186 





CASH 


Xxx xxx 


1,327 1,363 





OTHER ASSETS 


xxx xxx xxx 


4,281 3,890 +147 





TOTAL 


$2,256 $2,274 $19,830 $18,537 


$113,626 $107,580 $4722 





* For 1958, included with “U. S. Industrial and Miscellaneous Bonds.” 
** For 1958, figures include world bank bonds only; other international agency bonds are included with “Industrial and Miscellaneous 


Bonds.” 


Source: 


i 


Institute of Life Insurance: The 1958 figures are revised» Totals for U.S. companies estimated on basis of reports from life insur- 
ance companies representing over 95% of alt-assets. The amounts shown represent book values for all items except “Other Assets” 


and “Total.” The change in holdings for the month may sometimes be greater than acquisitions for a particular item due to round- 
ing, write-ups and other adjustments. 
NOTE: A complete set of 1958 figures by months, with final revisions, is now available. The enclosed postal card may be used to request a copy. 





MOTOR VEHICLE DEATH BENEFITS 


In 1959, Americans received $127,000,000 in motor resenting 2.3% of the total number paid in the year. 
vehicle death benefits from their life insurance companies. Motor vehicle death benefits paid in 1959 showed an > 
This amount, 4.1% of the total amount paid in death increase of 8% in amount over 1958, when $118,000,000 


benefits during 1959, was paid under 46,000 claims, rep- was paid out under 47,000 claims. 





1959 LIFE INSURANCE DEATH BENEFITS BY STATES 











ORDINARY GROUP INDUSTRIAL TOTAL 
No. Amount No. Amount No. Amount No. Amount 





6,391 $ 20,511,000 6,115 $ 13,133,000 51,010 $ 9,399,000 63,516 $ 43,043,000 
155 477,000 127 652,000 25 7,000 307 1,136,000 
2,686 9,743,000 2,156 518,000 6,186 14,633,000 
3,417 10,749,000 1,469 ; 1,181,000 8,785 15,962,000 
40,252 133,224,000 31,681 9 11,375,000 103,176 236,648,000 


Colorado 5,380 15,221,000 * 1,522,000 12,910 23,960,000 
Connecticut 11,343 9,136 6,146,000 38,531 60,719,000 
Delaware 1,723 167 1,303,000 7,549 9,768,000 
District of Columbia. r , 1,949,000 17,193 25,691,000 

12,815,000 64,515 84,741,000 


11,610,000 59,904 
Hawaii (Sept-Dec.) . 5,000 537 
Hawaii (12 months). 8,000 1,433 
jaho 67,000 2,374 
21,161,000 129,241 

9,058,000 54,416 


27,628,000 . 4,9¢ 1,568,000 18,536 
19;276,000 4,831 1,643,000 14,430. 
21,207,000 5,449,000 31,363 
20,768,000 ; 6,118,000 30,745 

9,569,000 3,467 1,215,000 9,090 


30,291,000 27,537 7,466,000 42,873 55,897,000 
65,194,000 ‘ 45,532 14,650,000 79,135 112,033,000 
67,889,000 i 27,515 9,816,000 68,803 133,288,000 
Minnesota y 32,467,000 6,277 2,018,000 23,311 50,287,000 
Mississippi 282 11,455,000 5,012 1,190,000 10,603 17,551,000 


48,886,000 974, 27,559 8,208,000 53,338 78,068,000 

5,105,000 ; 902, 454 158,000 3,748 8,165,000 

14,350,000 A 2,326 750,000 8,998 19,632,000 

1,839,000 114 42,000 1,151 3,322,000 

New Hampshire .... 6,402,000 1,517 3,476,000 3,184 1,085,000 7,143 10,963,000 


78,478,000 13,144 50,973,000 57,758 19,417,000 98,777 148,868,000 
New Mexico 7 5,584,000 1,048 3,058,000 832 374,000 3,409 9,016.000 
New York 269,868,000 42,193 133,964,000 114,133 37,838,000 242,666 441,670,000 
North Carolina 31,366,000 5,985 13,651,000 23,257 7,187,000 39,680 52,204,000 
North Dakota 1,633 4,434,000 598 1,313,000 30 8,000 2,261 5,755,000 


36,109 100,224,000 21,304 63,779,000 60,652 20,250,000 118,065 184,253,000 

6,099 19,492,000 2,580 9,187,000 3,132 1,191,000 11,811 29,870,000 

5,230 16,859,000 3,427 8,410,000 1,854 622,000 10,511 25,891,000 

Pennsylvania 53,820 143,143,000 31,505 82,720,000 111,596 34,802,000 196,921 260,665,000 
Rhode Island 3,717 11,538,000 1,840 4,048,000 9,996 3,104,000 15,553 18,690,000 


South Carolina 4,771 14,647,000 3,148 6,165,000 29,387 7,760,000 37,306 
South Dakota 2,003 5,371.000 521 1,495,000 65 21,000 2,589 
7,348 23,892,000 5,336 13,142,000 27,717 7,780,000 40,401 
21,967 72,443,000 13,183 40,781,000 22,585 7,974,000 57,735 i 
6,331,000 1,635 4,233,000 1,062 369,000 5,185 10,933,000 


4,182,000 773 1,468,000 1,321 467,000 3,664 6,117,000 
32,793,000 5,581 18,047,000 29,391 8,252,090 45.037 59,092.000 
Washington 22,510,000 5,129 13,145,000 3.143 1.001.000 15,608 36,656,000 
West Virginia . 13,574,000 3,846 8,814,000 6,632 2,302,000 15,042 24,690,000 
Wisconsin 45.933.000 6.759 19,149,000 10,863 3,537.000 32,346 68.619,000 
Wyoming 96 2,768,000 433 1,571,000 80 29,000 1,480 4,368,000 


Total U. S.* $1,803,353.000 355,497 $992.532,000 1,008,352 $313.777,000 1,968,454 $3,109,662,000 
*U. S. totals include Hawaii figures for September-December, the first four full months of statehood. Hawaii figures for the entire year 1959 


are given in italics. 
Source: Institute of Life Insurance. Totals for U.S. are estimated on basis of reports from life insurance companies representing nearly 93% 


of all death benefits. 
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